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The International Economy 
GS 600 04 

(revised 8/14/06) 
Tuesdays, 3:30-6:00 

Room 308,  Gatton Business School Building 
 
Professor Hillebrand 
Room 465, Patterson Office Tower 
859-257-6928, ehill2@uky.edu 
Office Hours:  Monday 10:00 to 12:00 or by appointment  
(or when the door is open and no conversation is in progress) 
 
 
 
 
This class is designed for Patterson School students who had limited exposure to 
economics in their undergraduate training.  It will cover in one semester what 
undergraduates do in five courses:  principles of microeconomics, principles of 
macroeconomics, development economics, international trade, and international finance.  
The abbreviated course will not make the student a professional economist but it will 
present the elements of economic theory and economic reasoning that are essential in any 
international affairs job.  This course is a prerequisite for Economic Statecraft (DIP 720) 
which deals with how governments use economic power to advance foreign policy goals. 
 
The syllabus lists the topic to be covered each week.  You should read the assigned 
chapter from the text prior to the lecture.  After the lecture, take the online self-study quiz 
(hyperlink given below) for that chapter and send me the results before the next lecture. 
(You may also take the self-study quiz before the lecture and you may may take it as 
many times as you want).  The grades on these quizzes will not be recorded, but whether 
or not you have done the work--on time--will be recorded.  Students will be asked 
questions during class time that will resemble the self-study questions—their responses 
will form part of the class participation grade so it would be a good idea to look at the 
quiz before the lecture as well as after it.   
 
The bulk of the grade will come from a mid-term and a final exam that will focus on 
applying the theory and the facts toward analytical problems.  The tests will mainly be in 
the form of short-answer essay questions.  The class will be graded on a curve, with 
roughly half A’s and half B’s, rounded up at the margin.  There might be a C or two if a 
student is not doing the work, or fails to comprehend the material, or fails to express 
himself/herself adequately.   
 
As in any UK course, plagiarism and cheating will not be tolerated.   Working together 
on the homework assignments is encouraged, but all in-class tests must represent 
individual effort.  High-quality oral and written expression in English is also required in 
this class.    



Attendance is not required at any class, therefore excuses for nonattendance are not 
necessary.  If an assignment or test cannot be completed on time, the student must make 
prior arrangements with me. 
 
Grading: 
10% class participation 
10% turning in on-line self-study quizzes on time 
30% midterm exam 
50% final exam 
 
Books: 
The required textbook is Economics, by R. Glenn Hubbard and Anthony O’Brien, 
Prentice Hall, 2006.  (Make sure you don’t get Microeconomics or Macroeconomics by 
the same authors.)  You must work with the companion website 
http://wps.prenhall.com/bp_hubbard_econ_1  to succeed in this class.   I will also draw 
on some supplemental material that will be placed on 2-hour reserve in the Young 
Library or on e-reserve: 

 
Robert Gilpin, Global Political Economy, Princeton U. Press, 2001 ($27).  

 Mancur Olson, Power and Prosperity, Basic Books, 2000 ($19). 
 Paul Krugman, International Economics, Addison-Wesley, 2005, ($140). 
 Jeffry Frieden, International Political Economy, Thomson, 2000 ($66) 
 Gerald Meier, Leading Issues in Economic Development, Oxford U. Press ($65). 
 Thomas Sowell, Basic Economics, Basic Books, 2003 ($35). 
 Jack Hirschliefer, The Dark Side of the Force, Cambridge U. Press, 2001 ($35). 
 Dani Rodrick, In Search of Prosperity, Princeton U. Press, 2003 ($32). 
 Martin Wolf, Why Globalization Works, Yale U. Press, 2004 ($18) 
 Benn Stein and Robert Litan, Financial Statecraft, Yale U. Press, 2006 ($38)  
 
Commerce Majors or Minors at the Patterson School are encouraged to purchase at least 
the first four books on the list. 
 
Class Schedule 
 
Note: it would be helpful to start work on this schedule prior to the first class. 
 
1. August 29 – Introduction, Economics and Political Economy 
              Reading:  Hubbard, Ch 1;   Sowell, Preface and Ch 1; 
                              Gilpin, Ch 1 
  Homework:  Self-study Quiz 1, Ch 1 
  Lecture from Hubbard, Gilpin, Hirschleifer, Sowell 
 
2.         Sep 5 – The Market System, Trade-Offs, Comparative Advantage 
  Reading:  Hubbard, Ch 2; Wolf, Ch. 4   
  Homework:  Self-study Quiz Ch 2   
  Lecture from Hubbard, Gilpin, Wolf, Rodrick, Meier 



 
3. Sep 12 – Price, Demand and Supply 
  Reading:  Hubbard, Ch 3; Sowell, Ch. 2 
  Homework:  Self-study Quiz Ch 3. 
                        Lecture from Hubbard, Sowell, Olson 
 
4.  Sep 19 – Economic Efficiency, Govt. Interventions, Income Distribution 
  Reading:  Hubbard, Ch 4, Ch 18, pages 567-573; Olson, Ch 1 
  Homework:  Self-study Quiz, Ch 4 
  Lecture from Hubbard, Sowell, Olson 
 
5. Sep 26 – Externalities and Elasticities 
  Reading:  Hubbard, Ch 5 and 6, 
  Homework:  Self-study Quiz for both Ch 5 and Ch 6 
  Lecture from Hubbard 
 
 
6.  Oct 3 – Firms and Market Structure 
  Reading:  Hubbard, Ch 7, pp. 355, 388, 399-400, 414-417, 444-450 
  Homework:  Self-study Quiz, Ch 7 
  Lecture from Hubbard, Chs. 7 and 11-15 
  Practice Midterm Exam 
 
7.      Oct 10 – Comparative Advantage 
  Reading:  Hubbard, Ch 8; Gilpin, pp 196-216 
  Homework:  Self-study Quiz for Ch 8 
  Lecture from Hubbard, Krugman, Gilpin  
  Practice Midterm Exam 
 
8. Oct 17 - Midterm Exam 
   
 
9.   Oct 24 - GDP, Unemployment and Inflation 
     Reading:  Hubbard, Ch 19-20 
     Homework:  Self-study Quizzes for Ch 19 and 20 
     Lecture from Hubbard 
 
10.  Oct 31 – Economic Growth and Business Cycles 
                Reading:  Hubbard, Ch 21, Olson, Ch 5 (Governance); 

Rodrick, Ch 8 (Mauritius) 
Homework:  Self-study Quiz,  Ch 21 

     Lecture from Hubbard, Olson, Rodrick, Williamson, Cooper 
  
11.        Nov 7 – Long Run Growth and Development 
     Reading:  Hubbard, Ch 22;  Gilpin, pp 305-312; 

       Rodrick, Ch. 5 (Vietnam-Philippines) 



     Homework:  Self-study Quiz, Ch 22 
     Lecture from Hubbard, Meier, Minxin Pei, Olson (Ch. 10) 
 
12.       Nov 14 – Money, Banking, and Monetary Policy 
     Reading:  Hubbard, Ch 25-26, Dam , Ch 10 
     Homework:  Self-study Quizzes for Ch 25 and 26  
      Lecture from Hubbard, Dam, Litan 
 
13.       Nov 21 – Fiscal Policy 
      Reading:  Hubbard, Ch.27-28, 
                 Homework:   Self-study Quizzes for Ch 27 and 28  
      Lecture from Hubbard 
  
14. Nov 28 – Open Economy Macroeconomics 
      Reading:  Hubbard, Ch 29; Wolf, Ch 2 (Globalization); 
   Rodrick, “Sense and Nonsense in the Globalization Debate”, 
   Foreign Policy No. 207 (1997), pp 19-37 
      Homework:  Self-study Quiz, Ch 29 
      Lecture from Hubbard 
 
15.  Dec 5   -- International Financial System 
      Reading:  Hubbard, Ch 30; Litan, Ch 2 (Banking and Foreign Policy} 
      Homework:  Self-study Quiz, Ch 30 
      Lecture from Hubbard, Litan 
 
16.        Dec 12 – Final Exam (3:30 pm) 
  
   
             




